
Performance Update

April 2020   Legends Fund +4.91%

Legends Fund Performance
Legends Fund gained 4.91%, bringing year-to-date performance to -4.19%. The reference HFRX Global Hedge Fund Index was up 
2.47% for the month and is -5.89% for the year. Most of our managers had a strong April, partially a rebound from the losses in March. 
However, also managers that did well in March continued delivering strong performance. Pierre Andurand’s commodity fund made 
another 9% after gaining 63% in March. Bill Ackman’s Pershing Square Holdings made 14.4% after +5% in March and Izzy Englander’s 
Millennium International made 3% after being flat in March. 

The main detractor for the month was our holding with VR Capital Group. More specifically, positions in Argentina were down in April 
as Argentina moved towards proposing a harsh restructuring to its creditors. Since the month passed, the situation has changed quite 
dramatically. The harsh proposal did arrive but creditors were quick and united in their dismissal of it. By the middle of May the main 
creditor groups had issued counterproposals and the government had taken a more collaborative stance. The manager is hopeful that a 
deal can be struck at levels that are meaningfully higher than current market prices offering significant upside to our portfolio.
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* Managers that have a weighting of less than 5% due the building or exiting of a position are excluded.

We are facing a sharply improved opportunity set for our managers as a result of the COVID-19 pandemic and its impact on 
both markets and the real economy. There will be much more dispersion as winners and losers will emerge. Also, there will be 
a massive distressed debt cycle as the crisis hits credit markets at the point where it is already late-cycle and very vulnerable. 
We have been cautious with regards to corporate credit markets putting us in a good spot to position the portfolio for this. As 
typically occurs in the first phase of a big crisis, holders with leverage and overly liquid terms, like daily mutual funds, have been 
scrambling for cash by selling high quality assets at steep discounts. Providing liquidity into this phase yields high quality returns. 
We expect this to have further to go, especially in structured corporate credit before it morphs into a distressed debt opportunity 
with more complex, longer-term restructurings.



Results per Strategy
Global Macro
Pierre Andurand’s Andurand Commodity Fund gained 9% in April (+67% YTD) from short oil positions which he subsequently closed. 
The timing of putting the shorts on as well as closing them has been excellent. Now there are plenty of opportunities for more rela-
tive-value type of trades until at some point the next bull run will present itself, driven by the sharp cut in supply and recovering demand.  
Robert Gibbins’ Autonomy Global Macro Fund was up 7.3% in April bringing back losses to 16.9% for the year. Most of the gains 
came from newly established positions in emerging markets rates and currencies, where the manager was quick to put positions where 
he believed prices were dislocated. Alan Howard’s Brevan Howard Fund was flat in April and remains up 23% year-to-date. 

Event Driven
Bill Ackman’s Pershing Square Holdings (PSH) gained 14.4% in April, bringing year-to-date gains to 8.6%. This is a remarkable result 
especially given the fact that manager came into the year 100% long. It was achieved by applying a highly effective credit hedge in 
February which offset the losses on the long book. He monetized the hedging gains extremely timely and reinvested the proceeds in 
many of existing portfolio names, riding the equity market recovery. We in our turn have since cut back the position, realizing the gains, 
as we don’t want to expose the portfolio to too much equity market risk in this environment. Dan Loeb’s Third Point Ultra Fund was up 
9% in April with year-to-date losses at 13.8%. Part of the gains came from newly established positions in residential mortgage backed 
securities of which the manager bought about 2bln face value from forced sellers in March. This was a typical move for Loeb who has a 
long history of tilting the portfolio more towards credit markets when those markets are offering equity like return. 

Long-Short Equity
John Armitage’s Egerton Long-Short Fund gained 4.3% in April, bringing back losses to 8.2% for the year. Unsurprisingly, longs drove 
absolute performance with Amazon, Charter and Facebook being the top contributors. On a relative basis the stock picking contributed 
with longs being up more than shorts. Net exposure was brought down further to 40%. The Renaissance Institutional Equities Fund 
(RIEF) gained 1.93% (-12.8% YTD), while the Renaissance Institutional Diversified Global Fund (RIDGE) lost 3.7% (-13.3%). As in 
March, the numbers were disappointing to us as quant managers continue to have difficulties incorporating the effect of the virus into 
their models. 

Relative Value, Quant & Credit
Richard Deitz’ VR Global lost 2.0% in April (-21.6% YTD), and the VR Argentina Recovery Fund II was down 8.8% (-34.7% YTD). 
Sovereign, provincial and corporate debt in Argentina traded off further in April. The manager entered these positions after the massive 
sell-off following the August ’19 primary election and even launched the dedicated vehicle as it presented a unique investment 
opportunity. Clearly, COVID-19 has made the situation in Argentina much more dire – even though it has seems to have managed the 
public health situation much better. As we are writing this update, both the government and the province of Buenos Aires are in a 30 
day grace period after missing an interest payment and are trying to stave off a hard default. The harsh restructuring proposals from 
both the sovereign and the province of Buenos Aires have been quickly rejected by all the main creditor groups and the government has 
been signaling a bit more openness to debate since. According to Deitz the change in tone has been quite dramatic and he expects a 
deal can be struck at levels that are meaningfully higher than today’s market prices, which are already considerably higher than the end 
of April levels. Izzy Englander’s Millennium International gained 2.93% in April after ending flat in March and is up an impressive 3.6% 
year-to-date. We expect the fund to continue to do well with markets likely to remain volatile, whatever overall direction markets take.
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Legends Fund HFRX

Returns (%) Jan Feb Mar Apr May Jun Jul Aug Sept Oct Nov Dec Year Index*

2020 0.41 -1.40 -7.76 4.91 -4.19 -5.89

2019 3.25 1.99 0.15 -0.73 -0.95 2.20 0.76 -5.67 0.42 0.17 -0.41 3.36 4.30 3.44

2018 2.41 -2.87 -1.88 1.48 0.35 0.62 -0.14 -0.49 0.14 -2.79 -1.45 -2.91 -7.43 -9.93

2017 1.02 2.38 -1.51 0.74 -0.24 -0.39 0.23 0.14 -0.75 1.27 0.27 -0.17 1.96 3.49

2016 -2.78 -1.81 -2.16 -0.22 -0.01 -1.63 2.36 -0.68 -0.28 -1.71 0.88 1.23 -6.63 0.70

2015 1.19 2.46 0.95 -0.26 0.24 -0.61 2.14 -2.68 -1.27 -3.05 1.01 -0.87 -0.90 -4.38

2014 -0.33 2.39 -0.41 -2.03 1.28 1.37 -0.90 1.65 0.92 -1.39 1.53 0.99 5.08 -0.98

2013 2.47 0.01 2.41 1.57 0.91 -1.84 2.33 -2.14 0.72 1.75 1.51 1.56 11.72 6.31

2012 3.03 2.05 0.48 -0.27 -2.98 -0.34 0.75 0.98 1.74 -1.36 1.22 0.98 6.33 3.05

2011 -0.60 1.46 -0.86 1.39 -2.63 -3.48 0.25 -4.14 -5.23 2.12 -0.61 -1.22 -13.01 -8.70

2010 - 0.03 2.91 1.52 -5.67 -2.64 1.77 -0.54 5.19 2.53 0.47 4.58 9.62 4.63
Results from Feb 2010 to Dec 2012 are the results of Legends Fund predecessor fund (same strategy, but no listing). 
* The HFRX Global hedge Fund index hedged to Euro



Fund Characteristics
Return Target  Euribor +5%
AuM   EUR 250 Million in strategy
Month-End NAV  EUR 90.68
Participations  255,570
Subscriptions  Daily, through stock exchange
Redemptions  Daily, through stock exchange
Direct Fund Dealings Daily subscriptions, monthly redemptions with 90 days notice
Management Fee  0.625%
Performance Fee  5% with High Watermark
Subscription Fee  0%
Redemption Fee  0%
Currency  EUR
ISIN Code  NL0009692839

About Legends Fund
Legends Fund offers unique access to some of the world’s most renowned money managers. The underlying funds are mostly 
closed to new investors or require multi-million dollar minimums. Through its industry network and long standing history with 
these managers Legends Fund makes this unique investment talent accessible to all investors. Through its listing at Euronext 
Amsterdam, Legends Fund can be bought and sold on a daily basis without a minimum investment amount.

Legends Fund is managed by the hedge fund specialists of Theta Capital Management. Established in 2001, Theta Capital 
Management is one of the oldest and largest independent Dutch Alternative Asset Managers. Since its creation, Theta has 
been exclusively focused on managing portfolios of hedge funds for both private and institutional clients. Management and 
shareholders of Theta Capital are among the largest investors in Legends.


